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FANTASY

What a rush! The Israeli high-tech entreprensur,
with an advanced degree in medical science, had
just collected a $20 million check from an initial
public offering for 25% of the shares of his
company. Under the cir¢cumstances, anyone
would feel the same way!

This 1s a true Horatio Alger story. It all began
three years ago in the storagé area where he once
kept his motorcycle. It was there that, with an
engineer iriend, he builc the first prototype — a
stnall machine that conid determine the rate of
blood flow in cranial blood vessals.

“It was a helluva idea. No-one else had made it
before, and the patent granted was certainly
justified,” remermbers the friend.

Another friend, a hematologist, insisted on being
given the opportunity 1o perforim the clinical
trials. The results were forrmdabie. The
blood-flow counter had passed with flying colory.
Then it was back to the drawing board, and three
months later, an indusirial prototype was
compieted. Mr. Entrepreneur had attended
conferences and carefully dropped information
about his invention, so it took only a few articles
in Espected journals to attract interest, and the
first sales.

Inebriated by his success, our entrepraneur hired
some friends and sent them to New York,
London, Frankfurt and Beijing to open sales
offices, Orders flowed in, but six months later
half the units manufactured were 5tiil on the
shelves; the sales divisions, misjudgiog the
market, had passed orders to the home office for
more bisiness than had in fact materiatized.

So the value of the systems on the shelves was
written down. Somewhat disillusioned, our
entrepreneur refused to tell Wall Street analysts
that the company’s results were going to be
worse than expected. Three weeks later, the
losses were announced. Shareholders, when they
recovered from the initial shock, dumped their
stocks, and the company’s shares plummeted by
4%,

Fertunately, the Board of Directors (consisting of

HOSEPH MORGENSTERN, PLUBLISHER
IS5N 0334-6307

the entreprencur’s friends) did not give him the
boot. After two years of restructuring, the
company unveiled a brand new product line with
distribution agreements signed in New York,
London, Frankfurt and Beiljing. Qur entrepreneur
was back at the starting gate.
The cbject lesson of the above fantasy, which did
net have o end in a nightmare, is: technology
and marketing know-how are like love and
marriage; you can't have one without the other.
Some humble suggestons:
{1}Establish a first-rate marketing university
{2}Preferably position it next to the Weizmann
Institute
(3)Let no Israeli entrepreneur get a government
R&D grant without first having passed an
advanced course in marketing.
The above fantasy will then come ue.

Minute Air-time on MIRS Less Expensive
than Air-time

Motorcla Communications Israel has connected
the wireless communications system MIRS to the
national telephone network with the
telephone-bridging system Interconnect, operated
by Beeper Communications' switchhoard
operators. Thanks to the bridging system, MIRS
clients may receive and initiate phone calls to and
from the naticnal telephone network through their
MIRS wireless communications devices. These
users are part of a network whose owner has paid
for the mobiie Interconnect option in addition to
the usual payment.
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Profit from Innovation is the Point of the Sale

Point of Sale is an emerging Israeli growth supermarket group, chose PoS equipment.

company that has climbed the leadership rung in In 1994 the company’s sales, ' ucts

the development and marketing of innovative and installations, set a new record at $3.7 million,

software which has put the “pleasant ring of the 76% more than 1993. The company's rapid

now nearly defunct cash register” back into expansion had been fueled by private placement

retailing. The replacement is called the “electronic financing from Dovrat-Schrem and the Faraz Fund,

cash register.” leading Israeli investment houses. The company

Retailers are among the most conservative of has been public since November 1994, when it

businessmen, according to Yoni Stutzen, sold 25% of its share capital_for $3.6 million and
lobetrotting vice-president of Point of Sale. Yet registered its shares on the Tel Aviv Stock

the company's products have been rapidly adopted Exchange. There are 4.2 million shares

and installed by supermarkets, department stores, outstanding.

restaurants and convenience stores. The list of In 1994, Point of Sale earned $1.55 mil.,, a 189%

Israeli customers alone is gain over the

long, and includes year. In 1995, sales rose

by 4% but profits siipped
by 63% 10 just over
$500,000. Salaries rose
1 as technical and

SuperPharm, Office
Depot, SuperSol, COCP,
Shekem, Hamashbir and
Greenberg. Most of its

overseas installations are || administrative personnet
sold by criginal .l were hired. Marketing
equipment manufacturers . costs were higher and

research and
development was

ol increased, :

“ .| Barry Shaked, 39, and
Brian Cooper, 37, are the
«| co-founders, and each
owns 25% of the share
capital. "The idea of
-applying myself to

(OEM;, who have
adapted Point of Saie’s
communication boards
and software 16 client
needs. This mix allows
retailers to maintain their
hardware investments
while using a loosely
coupled chent-server

architecture with {.computer solutions for
applications in the back L8 retailing was accidental,
and frant offices. These % and occurred to me while -
support store aclivities | was a university student
and generate reports and learning computer
analyses for monitoring sciences,” recalls Mr.
and store R i ] Shaked. PoS was formed
The advantage of the bt © 0 R L B =l in 1982 by a core group
desian is that it creates a PoS at fuel Pump: sending data by Gilat Sattelite of seven, all still with the
flexible operating system previcusly not possible company today. However, Shaked is seen as the
with the software and hardware used by the retail key management figure, and is described by
industry. colleagues as the "gury of the industry.”

The company's systems are not patented, but with A strategic alliance with Microsoft (which has
approximately two lifetimes of man hours spent in Included the company's product in the top ten
development, the company feels it has an edge solutions for retaiting), adaptability to Windows NT;
over its competitors. implementation of the Tesco program for inclusion
Unlil recently, Point of Sale had only three in 750 supermarkets and 450 gas stations, and the
overseas customers, the giant OEMSs: ICL, expansion of overseas presence are among the
Siemens/Nixdor! and Routron, but its market main targets for the rest of this year. Barring the
penetration in 1995 was over 6,000 stores possibility of a major breakthrough by a new
worldwide. Until two years ago, management did technology such as a seli-checkout system or

not market independently. The breakthrough televised home shopping, the company's prospects
occurred in 18935, when Tesco, Britain's largest are rosy indeed.
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Audiocodes Encoding Wireless
Telephone Communicatiens for Motorola
Audiocodes has developed a component that lets
digital relecommunications properties be added to
analog telephone systems Qperating on a wireless

the Hewlett Packard ¢

Tower says the volume of the 0.8 micron
manufacturing process developed especially for
the former customer has not reached the level
projected by the company, whose revenues

network, The component allows calls to be
encoded to prevent audio surveillance. It also
improves veice quality and streamlines wireless
telecommunications traffic. Motorola will install
this Israeli component in its systems in Hungary,

Laser Industries to Open Aesthetic

Centers.

Laser Industries is ptanning to
open several Aesthetic iaser
centers. The first three are to
be opened in 1996 in New

York, Barcelona and Tel Aviv.

Patients will be offered a
variety of surgical services,
including laser skin
resurfacing, hair
transplantation, remaval of
tattoos and hair removal.

Pharmos Reduces Loss
Pharmos Corporation, the
bio-technology company
awaiting approval of its first
commercial drug, has reported
that it has reduced its 1995
loss, to $8.1 million from
$12.9 million in 1994. The
company's cash reserve of
$5.6 million is sufficient to
carry its R & D to the

beginning of 1997.

Genentech Wins Round
Against BTGC

therefore will probably diminish. It was hoped
that this preduct line, based on the new process,
would have acecunted for 25.0% of all sales.
Following its announcement, Tower lowered its
1996 estimate of annuzal production from 22,000

to 20,000 processed silicon slices. Next year,

5Indlcatnrs from the Bank uf
Israel i

Since the end of 1994, the Bank of
Israel:has been:maintaining a rate of
interest which peaked at 18%: The price
of zovernmental money ‘indirectly
affects all other capital market vields.

As a result, and perhaps also due to the
business possibilities that have opened
up, banks today are prepared to pamper

their:: customers with ‘more’ ﬂttracnve

terms. .
In shekel depas:is. ‘the annual mte 15

between 9.5% for the smallest amount
deposited for one. day, and 15.4% for
the: ]arges{ amount left in place for. one:
‘year. Based on gencrally accaptﬁd;
inflation assm#ment&
-unquestmﬂablj' f‘ ne mﬂatmn adjust{:d'
yields. i
Gov ernment shckel denominated bom:ls
in April were being traded at yields to
‘maturity: three-year bonds at more than

17%. These yields, not surprisingly, are
negatively affecting the prices of aqulty
investments on the TASE.

‘these ' are.

Tower amicipates a production volume of 23,000

slices instead of the planned

| 27,000,

It is not clear as to the future of
the process. Work on other
processes, including standard }
micron, (1.8 and 0.6 microns
technology, 18 conlinuing as
planned.

Gllo’s Bld Rejected

The four largest shareholders of
Scitex (NASDAQ: SCIXF) -
Intermational Paper, PEC Isracl
Economic Corp., Discount
Investment and ‘Clal Elecironics,
together owning 36% of the
issued and outstanding shares —
have rejected entrepreneur
Davidi Gilo's proposal 1o gain
control: "Davidi Gilo's proposal
to negotiate an acquisition of
Scitex at a purported offer price
of $20 per share represents the
wrong direction for Scitex. We
are not interested in pursuing a
sale of our Scitex shares, and
certainly not on the terms that
Mr. Gilo implied (320 as

The American Genentech biotechnology giant
has succeeded in obtaining a court order which
effectively prevents the American BioTechnology
General Cotp., which has extensive facilities in
Israel, from marketing its human growth
hormone in the USA. BTGC has received
approvals from several European countries where
it is already marketing this product.

More on Tower Semlconductors

Tower Semiconductors (NASDAQ: TSEMF) has
encountered difficulties in implementing a new
manufacturing process developed for one of the
company's key custorgers. Tower presently serves
two key customer — National Semiconductors,
which accounts for 45% of its production. and

compared to $14 market price). The existing
shareholders purchased an additional 4% of
Scitex shares. We belicve that the best interests
of all share- holders are served by permitting the
company to realize its full potential."

Gilo's hostile takeover bid was to purchase Scitex
for $856 million, approximately 44% above its
market value. Analysts expressed surprise at the
main shareholders' refusal, and predicted that if
Scitex continues to register losses, the
shareholders are likely to replace Scitex chairman
Dov Tadmor and other board members on the
basis of incompetence. The analysts said they
expect the shareholders to agree to the offer on
condition that the price is raised, as is customary
in proposals of this kind.
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SCLAR ENERGY CAN PAY ITS WAY

The Weizmann Institute's solar research complex.
known as the Canadian Institute for the Enargies
and Applied Research, is one of the world's mast
advanced facilities for designing methods to
exploit solar energy.

Several technologies developed at the complex
are now ready to be scaled up for industrial
applications. Technology transfer is already being
implemented within the framework of Consolar

Patents on the technologies described have been
registered by Yeda Research and Development
Co. Ltd., which handles the commercialization of
Weizmann Institute research.

The "Porecupine” Receiver
The process of hamessing concentrated selar
energy begins with a receiver — a device that
collects concentrated sunlight in ordar to heat a
gas which can
#per.. then drive a

“gmmm  turbine to
il generate
electricity or be
e converted nto
» chergy-rich

chemical fuel.
However, the
efficiency of

£ systems based on
_" standard solar
receivers has
been low because
these receivers
are unable to
operate at the
high
temperatures and
pressures
required by
modermn power
SENErAlion
squipment.

A dramatic
increase in

et T ORI efficiency has

Swiveling ‘heliostalic’ mirrors focus on fargets in the lower

Lid.. a consertium of Israeli companies and
academic instilutions created for this purpose
together with Israel's Minisury of Industry and
Trade.

Al a symposium entitled "From Basic Research
to Industry™ held at the Weizmann Institute on
April 13, scientists, industrialists and government
officials heard reports from four teams working
at Weizmann's solar research facilities.
Highhights of the syrnposium are presented
below:.

g™ S B ¥ been attained

with a new
receiver
developed by
Weizmann
Instuute's D,
Jacob Karni, Dr. Abraham Kribus and Rahamim
Rubin, in cooperation with 2 teamn beaded by Dan
Sagie of Rotem Industries Lid,

Sunlight enters the device — referred to as the
directly-irradiated annuiar pressurized receiver
{DIAPR) — through 2 special cone-shaped
window made of quartz that can withstand five
times more pressure than steel. The rays are
absorbed by hundreds of ceramic pins which line
the receiver's inner walls, pointing towards the
imcoming light.
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This light-absorbing matrix - nicknamed
“kippod." the Hebrew word for porcupine - is
designed to absorb maximum sunlight while
preventing the cracks that might result from
expansion and contraction caused by extreme
changes in temperature. Gas flows across the
pins and removes the heat at about ten times the
rate achieved in existing reccivers.

The unique elements of the new receiver's
design, which now make it possible to reach
extremely high temperatures and pressures, open
the way to major industrial applications.

Sofar Lasers

In photochemical reactions, solar energy is
converted directly into chemical energy without
an intermediate conversion to heat - much like in
photosynthesis. However, each such
photachemical reaction uses a fraction of the
solar spectrum with a precisely defined
wavelength, or color.

To adapt the photochemical methods for efficient
industrial applications, Weizmann [nstitute Prof.
Ammnen Yogev and his tearn have developed a
technology that converts sunlight into laser light,
which can then be ‘uned” to various colors.
Their system achieves the maximum feasible
sunlight concentration — about half the density of
light on the surface of the sun itself! A portion of
this concentrated beam is then transformed into
laser light.

Such solar-powered lasers may serve as a source
of energy for various chemical processes. They
may also be used by sensory and
communications devices in outer space. For
example, small satellites in a polar orbit may use
the Weizmann method for converting sunlight to
laser light that can then be transmitted to the
atmosphere as communications signals,

Suniit Chemicals For Heat And Energy

A major obstacle to the exploitation of solar
energy on the industrial scale is the need to store
and transport it over long distances. These goals
may be best accomplished by converting the
sun's radiation into energy-rich chemicals in a
clased-loop, environmentally friendly system
developed at the Weizmann Institute.

Known as a chemical heat pipe, the system has
three stages:

1} sunlight collected in desert areas is
concentrated and used o drive chemical
processes that run only at high temperatures;

2} the gases formed during this process are
cooled and then stored or transported (o
areas where the energy is needed,

ISEREL AGE=-TEC & TRHVESTRHENT TEROEIT

3} once these gases reach their destination, the
chemical processes are reversed, releasing
heat that can produce steam to power
electricity-generating turbines.

This approach, pioneered by Weizmann Institute
Profs. Isracl Dostrovsky and Moshe Levy, is
currently being implemented by a team headed

Engineer Michael Epstein. Recently, the concept
was advanced with the construction of a
chernical heat pipe that has the ability to absorb
about 50 kilowatts. The first stage of the
systern, known as reforming technology, is
currently being considered for scaling up to suit
various industrial applications.

Epstein's team is also working on the
solar-powered conversion of solid organic
materials such as coal and wood into liquid or
gaseous fuels. Lab experiments have
demonstrated the feasibility of this process, and
an expanded conversion facility is being
designed.

Another application of solar energy explored by
Prof. Yogev, Epstein and colleagues uses heat
from the sun to cxtract metals from oxides, such
as zinc from zinc oxide. Zinc can be used in
batteries that store electricalsenergy while
generating zinc oxide, which can again be
processed by the sun's heat. This process has
been successtul in preliminary lab experiments,
and a joint research project by the Weizmann
Institate and Israel's Ministry of Energy is to be
launched in the coming year.

A Ten-Thousand-Fold increase in Solar
Concentration

Most turbines used today to produce electricity
run on steam. Seeking to improve efficiency,
electrical companies have recently started
replacing steam with gas. However,
state-of-the-art gas turbines require high-pressure
air at temperatures exceeding 1,000 degrees
Celsius. Heating air to such temperatures with
solar energy — rather than by burning fossil fuels
= demands a 10.000-fold increase in the
concentration of sunlight reaching the earth.

To achieve such concentrations, Weizmann
Institute researchers have developed optical
"funnels"” with a unique geometrical structure.
These funnels collect sunlight and concentrate it
to levels approaching the feasible maximum.
With the transition to industrial development, Dr.
Abraham Kribus and colleagues have also begun
10 test the optical devices involved at all stages
of solar collection and concentration with the

‘goal of increasing the overall efficiency of such
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systemns. Work on optimization of optical and
thermal systems is currentiy funded by Israel's
Ministries of Energy and of Science and the Arts.

international Data Gomments on
High-Tech Share Fallout

The high-tech stock slide of December and
January highlights its dependence on — and poor
positioping for — the consumer market, In
January, numerous technology companies,
notably semiconductor companies and PC
software firms, reported pocrer-than-expected
results for the previous quarter. The stock
market, fearing that the great ride of the past
year was screeching to a halt, bailed out,
sending stock prices tumbling.

Good results from Microsoft, IBM, Digital and
others at least temporarily stemmed the
negativity, but everyone asks: “What is going
on? Is the high-tech sector running out of rocket
fuel?”

On the surface, there were clear reasons for the
poor results, including the following:

— A faster-than-expected ramp for Pentium,
leaving companies that bet too much on
residual demnand for 486s (e.g.. Cirrus,
AMD) with excessive inventories.

— Rapid deterioration in 4Mb memory pricin
{Micron Technology), with fast ramp-up o
16Mb components.

- Slower-than-expected uptake for Windows
95, putting PC software companies such as
Symantec in an awkward product-transition
squeeze.

~ Somewhat lower-than-expected consumer
purchases of personal computers, according
to a recent report by International Data
Corporation.

VocalTec signs with US Robotics
VocalTec (NASDQ:VOCLF) has announced an
agreement with US Robotics whereby its
Internet Phone product will be bundled with US
Robotics' ConferenceLink CS 1500 personal
computer -adaptable conference speaker phone.

EAAS Israel Industrles Expects to Break
ven

Taas has accumulated $650 million in back
orders. After 10 years of losses including $85
million in 1994, when sales were down to 34X
million, management now expects that TAAS
will break even. TAAS, the state-owned
company that once figured prominently among
the country's exporters, has a new management,
a new mandare and a sharply reduced
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workforce. But it’s still not out of the financial
woods. The company received government
funding of $800 miilion over the pasit three
years, and is likely to seek further assistance this
year. The current approach is to divide the
company into a number of components,

Daughter of Radio Ploneer Marconi -
Guest of Museum

Gioia Marconi Braga, davughter of radio and
telegraph pioneer Guglielmo Marconi, is to be
the guest speaker at the Israel National Museum
of Science in Haifa. The museum is honoring
israel Academy of Sciences and Humanities’
president, Prof. Jacob Ziv, The museum's latest
exhibit, Early Radio Base, commemorates the
Marconi Centenary. Prof. Ziv is one of the
world's leading experts on information theory,
and is the inventor and developer of the
Lempel-Ziv Universal Data Compression
Algorithm, which allows -massive compression
of dara and its iransmission over simple channeis
such as telephone wires and wireiess telephones.

Bezeq Elects a Foreign IPO

Merrill-Lynch, which organized, the analysts’
conference in New York last week at which
Bezeq appeared, will be the principal underwriter
of Bezeg's American IPO.

Bezeq announced that the impressive results
from 1995 activity will form an excellent base
for an international offering and-the time is npe,
before mega-offerings such as the 315 billion
Deutsche Telecom financing.

Federatleon of Diamond Exchanges in
Israel: Technology an Issue

The Werld Federation of Diamond Exchanges is
holding its bi-annual meeting in [srael May
25-29, 1996. Members of the Ceniral Selling
Organization, diamond leaders of the major
diamond cutting centers, will discuss a variety of
subjects. The Tsraeli diamond industry is seeking
to gain a competitive edge by applying
innovative technologies 1o the manufacturing
process. The diamond industry in Israel is
moving toward mechanization in the processing
ot small stones in order to compete with the
low-cost labor producers,” says Mr. Moshe
Schnitzer, honorary president of the Israel
Diamond Exchange.,

Incubator Forms an Alliance

The Ofek La"Oleh Technﬂlug'rcnl Incubator,
Migdal Haemek, one of the youngest
technological incubators in Israel, is enlisting
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American support 1o transtarm innovative ideas
into marketable products. The incubator,
according to Oren Sela, its Marketing Dhrector,
has formed a joint venture with the Jewish
Federation of Metropolitan Detroit. Named
“Partnership 2000” the American group takes an
active role in promoting the incubator’s projects
in North America. The “Partnership 2000™
programs are funded by private and foundation
donations.

An American committee &ssists in choosing
which projects will enter the Incubator; monitors
their progress and provides assistance in their
developtnent and marketing. Teams of MBA
students from the University of Michigan

CERRETL HITEE-"T2RCH & SNWESTRENT BERCRET

Business School spend up to two months at the
Israeli Incubator. A Michigan industrialist, Bill
Davidson, and other businessmen, will select the
projects for promotion in the USA.

Oret In Distribution Agreement with
Kanematsu

Ornet, which manufactures switching systems for
local communications networks, and the Japanese
firm Kanematsu, have signed a distribution
agreement according to which Omet will supply
Kanematsu with 300 units of its switching system
LANBooster in the first year, a financial volume
of $1.9 million. Kanematsu's sales turnover is
over $50 billion annnally.

High-Tech Companies with Venture Capital Investments

Who hasn’t said at one time  or
another, “I wish I had known
about the company before it
“went public’. I would have tried
to invest at an early stage and not
after it became a public
company.’

We have surveyed the field and
have identified 30 companies
whose investors include venture

capital firms. The companies

described have been invested in
by at least one venture capital
company. Many of these firms
seek additional - investment
capital and provide opportunities
for additional investors.

If you would like to obtain
information about any of these
CGH‘!‘F?{JHI-FS pffﬂ'n'ﬁ COMMACT WS,

Scorpio Communications
Ltd. :

Since the compan}f‘
establishment in June 1993,

has developed a reputation in the-

global ATM networking systems
and sub — systems based on a
Propriety Application Specific
Integrated Circuit (ASIC) chip
set.

The company originated as a
collaboration between a U.S. —
based firm specializing in ATM
high speed networking, and an
Isracli company, that specializes
in computer LANs connectivity.

Fundtech Ltd.

Fundtech Lid. was founded in

1993 by two individuals who
worked together at Logica, a

- major supplier of large systems

for the financial industry.
Fundtech Litd. has developed a
software system which

automates = the wire lram;fer-
Cactivity at middle — market
. banks: in the

ULS.  Existing
computer-based money transfer
systems require fault-tolerant
minicomputers or mainframes
which ' cost ' approximately
S500K, with an additional $300K
for the software, which 1s beyond
the scope of most banks mn the
U.S. Fundtech Ltd. is the first
company to offer a client/server

- system on Microsoft Windows

NT which runs on standard PC
hardware, offering a solution at a
fraction of the cost of existing
systems.

Paradigm Geophysical Ltd
Herzliya

The company was angm*ull},
established in. 1988 as G.T.
Graphic Technology Ltd. It has
been operating under its present

-name since 1993. The company

develops, markets and supports
systems for use by the oil and gas
industry for onshore and offshore
exploration. Customers include

the lecading worldwide energy
sector concems. It recently
introduced a new range of
interactive, \model —  based
products based on its innovative,
propriety 3 — D technology:

 The company has wholly owned

subsidiaries in the U.5., UK. and
China,  which serve  as i3
marketing and customer support
divisions.

Armon Networking Ltd., Tel
Aviv,

Development and marketing of
LAN management systems.

Colordesk Ltd., Tel
Aviv/iCampbell, California,.
Advanced color image software
developer for word-processing,
digital scanning, photo and video
editing.

CREO Products, Inc.,
Burnaby, B.C., Canada
Advanced  digital = printing
technology for the large-volume
printing industry.

CST — Client/Server
Technology Ltd., Tel
Aviv/London, UK.

Software for the automatic
conversion of mainframe legacy
computer applications utilizing
terminal access to client/server
technology.
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Aliroo Ltd. Raanana
Software . based  on
encoding ' . and:
on . .computer  transmitted
messages.

Lannair Ltd., Tel Aviv. . .

Spread | spectrum wx;alesa
commumcauom for LAN. .

MobileWare, f‘nc Daﬁas,
Texas i

mobile ‘computing and ;
communication
sn::ftwarc

ATM::
highs spae-::l LANS

NUR Advanced

Technologies Ltd., Te.f A wr'

Large printers: for producing

outdoor 'posters and electronic!

screens/signs using color Ll:];‘-'s

PC Etcetera, Inc., HQ: New
York;. Subsxdfar}f Tel Aviv.
'Dﬁ*f*elﬂpment and marketing of |

Ctraining | ¢ Gstmporosm
programs {lwe and CBT)" am:lz :

persanal L co mpuier

support services.

Logal Educational SOﬁWHFE':

& Systems Lid.

Edueational . suflwarf: in a ’FulI--.-'--
‘environment,

mult:medla

MacOS and, Wmd{}ws and forii"i:'l'cr ‘advanced

science. and rrmﬂ'lematm e
s courses .pmduct dvava lopmmt

‘school,

designed | for
vocational,
students.
Holo-Or Ltd.

; high s
and| early: college

Proprietary oplmal elcmenls,'f_
mncluding | a umque. line of ||
' multi_facalé-
contact: leme‘: ;md era::sE:‘Lﬂ:lr'f‘i

-"Lhmugh the- lens!

lenses.

Precise Suﬂwar& Sm‘urrans
Ltd.

Software! products focused on
perfarmance Hofii

yresiding! i on
_RelatmnaL-’&QL dat"-lbascs in thr::i;_‘,@:i_f

improving |
appllcatmns

encryption
technology to prevent intrusion

'based |

ST BERCET

ol ) o e

client/server environment..

Alsys Ltd. e
‘Knowledge-based = family,  of
‘automatic ' code ' generators
(ACG) for = producing ' the

software code needed to enable a
micro-controller = or  micro-
pmcesmr to control perlphe:lal

L odevices.. |

. Ornet Data Cammunfcaﬁan .
- :Teahnafagres Ltd. 1ok

DEVEIGpm-CﬂI. *md :r:rwurlu:ﬂ:mnr of | CULANY

‘performance- boostmg
mlcmetwmkmn products,: with
specialization: 'in  high-speed

nter-network switches, csp&cml—.

Nfceﬂam Lfd Tef Aviv |y for Ethernet switching.

Development and marketing of |
switch pmducts idori

R :'_Vl‘alou based
L isewing: mac}unes to automate
-sim;hmg of the shoe upper, the

14 Onso." Dngma! Soruﬂans

Lid.

most ‘labor-intensive pa'rt of the

‘manufacturing process. =

. Myriad Ufrrasaund

Systems Lid. el 1
- Ultrasound equlpman: f;:'r tha_
-;dr.ﬂgnoms and nmnltmmg of

Nanonics L.'fhagraph y Ltd.
Submicron lithography using

spots. of light which can be
. smaller than the wavelength of
Hilithel I1g]1t itself, This' technology |
will enable production of circuits .
. with a much’ smaller line-widths
semimnﬁuctm ;i

| AR
--,.--:,-3'..

D-Pharm Lid.

Pharmaceutical ; pmdmﬁ&

| designed (o be activated Onlj.r at.

the actual dmease sn&a

' DSP Selutions Inc..
- Audio and mulﬁmedm pmducts it
Signal |

Di g1tal

Processmg (DSP‘) prﬂvidmg

external solutions F{}r PCS ‘and

portable PCs.

' Angiosonics Ltd.
Vascular therapeutic ultrasound
s}'stem&. for! the removal of
artefml obsnuctmns, p,amc:ularly " multimedia’ and

- Battcnm for | the
ik Elcctmmu:. Mmkf:tplace it

it Elam Ltd.

cc}mputenzed o

| Electro- Dptma]

.. Applications such as: Micro-
' phones, Surface Measurement,

. Pressure. Gauges and Accelero-
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arterial blood | ciots' ﬂ']dt cause
cardiac mﬁmuons

Alutech Ltd.. . | i
Oxygen' hbsurbmﬂ Ahlmmum
Alloy : ;

ECR Lid. Z
Solid .. State . Rechargeable:

Portable

Flectmlumma&cent F]herq and

: E]cetmiumln:sccn_t_l?'iat Large-

Screen . Displays . for! . the

: Dmrauﬂn am‘l I}lsplay Markct

Art Ltd B
5 Handwrmng and Vmce ]{acog-

nition Tech nolc-gles S

Nova Ltd.

Measuring . md Cﬂutml Equlp-

. ment  for Thm_—FnIm [Industrial

Processes
Pepror Lid.

- Synthetic F'r:pt]d-: Eascd Pharma-

CE:UIIC&IS il

Phane-—ﬂr er. Lt
Senmra - for

meters,. | .
Qronus Ltd

........

Automated SDttware T-:e:atlng

Tﬁﬂlb for Real T!mc S}?stmm-.

: Sermtramx Lid. Abube
' Motion | Control Gf Muln-,ﬂms
' Robotics and Dther Sy-;temq

ESC '
ESGH dc-.relcmps, manufacturcs,

: and sells e:lectn:- apnc systems

.......

(IISDI‘(IETH amd ::nther cc:smenc md'

medical treatments.

Pictel Technologies Ltd.
Pictel = : develops .  Multipoint
Multimedia Control Unit (M3C)

for wdeo confe:rence:s Thr: M3C

will serve as: a central hub of
Video
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near a LAN network server,
functions both as the switching

gear and as a mu‘ltl -user dah i

“flow controller. |

‘Galileo Technamgy Lfd _
' Galileo Tcuhnulogles Litd.: ﬁelts
‘high ' end chips
designed = for|
optimization f i
controllers 'in cr:-mp]cx systems.

The company concenirates on.
-.embedded controllers in high

‘growth fields - hke printers
‘copiers, faxes, | scanners,
X-Terminals, ‘and

‘networks and -::Gmmumcatmns

Super Dfmensmn Lid.
Super Dimension Ltd. (]E\’Elﬂps a
new category of games for the

consumer market thar combine | g
toys with computer games. The
company’s line of pmducl,s PR
based on a unique innovative | 1

telecommunication
' s:fstc:ms by supporting multi-user
'sessions. The MCU, located near
a public or private exchange, or

"ftethno]og}f that ;
‘position of toys above a sensing’
‘board ‘located in front 'of a '

personal
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computer.
allows children to play with toys

‘and by doing so to mlerar.:l; wnth_
_the computer.

| Sizary Materials @
Purification er R
| Sizary | was |
spcmflcnll}'_ i
performance
embedded

establmhed

_Icommercmllzc a unique wdfﬂra'_...
‘purification - technology  for 'the , .

semiconductor’ (IC) fabrication

market. Sizary's products are to |
be integrated into existing IC,
‘manufacturing equipment. such:
as furnaces and will clean the '
. 'surface as well'as the bulk of Lhﬂg-

comp uterg; ‘iwafer w1ﬂmut using chemmals

" IOTA Industries Ltd. :
‘ lTota ‘markets  a breakthrcughﬁ_-.

softwatechnology (Smart Image

chhnaidgy [SIT]) in the ﬁcld of
DA A{:cess 15 ‘active in the

_{pamnt pendamj 158 'smﬂlc
Integrated,

‘tracks' the !l
into ! intelligent
' 'documents, while preserving all

'Thus it | text and araphics in their original

irhinestone
;compan}r 5 GXPEI‘ile in r_hls fiel d
'is based on a. technc}logy brought
‘' from Russia’ and the marketing

efficient’
image- pmceasmg selutmn that

trfm sfarms prmted dacu menia
el r:f.,tmmc

format. SIT applications include

.. an automatic data management
| system, E:nablmg ﬁfﬁcmnt data:
L retrieval

1 from ..information.

:{@dﬁper‘;ed over mulu -storage.
| platforms such as a LAN server,
' optical disks dnd CDwROMx

Universal Crystal Ltd.

Universal Crvstal was
established © to manufacture
,:.;i::rysta'llizeii _glass, . for 'the.

market. i The

know-how of American partners.
Air Access

evolwng market for wireless.

" Local Area Networks (LAH} ﬂf_
'c:}mputcrs A

IBM Reinforcing Ties with Israell
Software Firms
IBM World-wide is planning to co-operate with
and assist Israeli software firms as part of an
international effort to strengthen ties with
software developers. According to Kobi Levi of
IBM lsrzel, this will open up new opportunities
for Israeli software firms in both the domestic
and international markets.
In 1995 IBM established a world-wide
vlganizatiun Lo heighten co-operation with
oftware developers, initiate new cperations and
formulate plans for 1996, The aim was 1o
encourage software firms to develop material
for IBM platforms, help shorten development
time and, when possible, assist in the marketing
of software solutions.
Information on the new developments will be
supplied through an Internet site to developers
with special accass permits.

Internet Initial Public Offerings Soar
There is continued excitement and demand for
Internet companies shares as they reach Wall
Street as Iniual Pablic Offerings. This
excitement pushed Lycos' initial price range of

$12-$14 to an offering price of $16 per share.
On its first day of rading, Lycos
(NASDAQ:LCOS} shares peaked at $29-1/4
for a gain of 83%. Lycos is a developer of on-
line guides to the Internet's World Wide Web,
Lycos has signed with
Netscape{NASDAQ:NSCP) whereby Lycos'
service will be available directly from the
Netscape Navigator's home page. But massive
profit-taking drove down the price of the shares
whereby on April 19 they closed at $14 3/4.
Excite{ NASDAQ:XCIT) is an Internet search
company and a competitor 1o Lycos. In its [PO
debut two million shares were priced at $17 per
share. Excite rose $3 1/2 on its first day, closing
at $201/2. The Excite shares retreated from
their highs and on April 19 closed at $13.25,
close to its PO price.

Investors have been flooding brokers with
orders for the new Inlemet related issues since
the Netscape issue of last year which valued
Netscape by more than $1 billion before he
company eamed its first dollar.

Intemet search companies are operating in an
extremely competitive environment. Their
software which puts it at or near the top of
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Internet browser may be replaced by a newer
and faster software. It is very likely that some of
the best known names today may not be around
three years from now. Since these companies
can not offer balance sheets with several years
of performance it is, at best, difficult to assess
their value,

About Alllance 1996

Israel's emerging biotechnology industry is
being recognized as an important source of
exciting, proprietary technology with strong
commercial potential if developed though
intemational strategic alliances.

To help catalyze these alliances, Alliance '96
{the U.5. Israel Biotechnology Partnering
Conference) will bring representauves from over
30 of Ismael's leading companies, universities
and research institutes to the BIO 96
International Meeting & Exhibition for
presentations to, and private meetings with,
Israeli companies and management.
Presentations will be made on the latest
technologies available for licensing.

The conference will take place during the first
two days of the BIQ International Conference in
Philadelphia, PA from June 9-13 1996,

Tecnomatix in Secondary Public Offering
Tecnomatix Technologies Lid.
(NASDACINM-TCNGF) has filed a regisiration
statement with the American SEC for a
proposed public offering of about 2.5 millicn
shares, half to be offered by the company and
half by existing sharcholders.

The underwriting 15 being managed by Lehman
Brothers, Smith Barney, Hambrecht and Cuist
and Robertson and Stephanson.

The company’s software allows production
engineers to Create an on screen virmal
manufacturing environment that graphicaily
displays and simulates actual manufacturing
operaticns. The prospectus has been filed but
has not become effective.

ECI Telecom Appeints New CFO

Doron Inbar has been appointed Senior Vice
President and Chief Financial Officer as of June
1. Inbar has been with ECI for 13 years in
various positions in subsidiaries and in Israel.
Mannie Olswang, who has served as the
company's CFO for 17 years besides his many
intermal activities bas been ably responsible for
relations with shareholders, the Wall Street
investment banking commumity and the media.
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Israel High Tech Asks and Wall Street
Provides

As Wall Street prices gyrate at what some say
may be the peak of a multi-year buli market
Israeli companies continue to sell their shares
in record numbers in 1996. In the three year
period 1992-1994 the Israeli companies sold
shares for a sum total of just under 3700
million. However, in 1993 alone, $600 million
of shares were sold and so farin 1996 $200
million has been sold.

The continuous emergence of technelogy based
companies has not gone unnoticed by the
media. In an April two page Newsweek issue,
the weekly states “that Silicon Valley bas only
one rival outside of the United States — Israel.
Wall Street knows it and doesn't pay uch
attention to terrorists”,

And there s more to come

There may not be an unending supply of new
technologically orented projects in the Israeli
technology pipeline but there are hundreds of
projects in their earliest stages of development.
In this issue we have identified and published
more than thirty interesting projects, all of
which have above-average potential and are
moving lowards commercialization of their
efforts.

An indication of what is in store is the
upwardly mobile sector is the the expansion of
the annual budget of the Office of the chief
Scientists. This budget has been increased from
$100 million, a few years ago, to $400 million.
These sums are nsed to supply cash for
research and development on a 50/50% basis.
Israel hag the highest ratio of engineers per
capita ie 135 for each 10,600 popriation.

The: Israeli medical profession continues to take
a more active position in researching applied
know-how. In the past half year alone, the
American Boston Scientific company has
acquired Medinol, a startup in cardiac stents.
Medtronics, a major medical supply firmn and
specialist in cardiac systems has bid 3220
million for the shares of the 1S public
company InStent. The latier’s innovative stent
technology and part of its production are Israeli
based.

Some venture capital groups say that the supply
of funds for technologicaily based invesiments
curtently exceeds the pumber of available
projects and valuations have risen. Software for
niche applications, medical systems are ameong
the leading projects.



