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GETTING THERE, LITTLE BY LITTLE

The econoniic growth predicted for the 1990s is
underpinned by political and ecanomic factors.
Among these is the April resumption of peace talks
between Israel, Syria, Lebanon and the Palestinians.
These meetings -- though yei lo produce a
breakthrough -- are essentiul, and remain the best

hope for creating long-term political and economic
stability in this part of the world.

Though Israeli politics remain volatile, economic
policies are emerging which appear to have a greater
consistency and focus than in the past. The American
government and its people have signed loan

uarantees of 310 billion over five years to finance
the absorption of new immigrants. Also, lsrael can
now meaningfully increase its international trade
figures, as it has the benefit of a Free Trade
Agreemcm with the US and a special arrangement
with the European Community. The country’s
external debt has been falling as a percentage of its
Gross Domestic Product. Bank Leumi reported the
dct;lo be 80% of GDP in 1984. It is currently under
0%,

Yet not surprisingly, Israel’s citizens remain among
the highest-taxed in the world, with rates in excess of
40%. The taxes are needed to maintain a minimom
standard of living, for defense purposes, and 10
offset the cost of mass immigration.

In order to reduce the foreign balance of payment
deficit, capital imports are needed. Foreigners
functioning under a free-markel philosophy would
benefit by being able to invest freely in all areas of
Isracl’s capital markel, including its mutual funds.
By the samc token, Israelis could benefit greatly
were they allowed to invest in American financial
instruments, including such bellwether investments
as US Treasury Bills.The Isrueli Finance Ministry
regulations allow citizens to invest in the American
marketplace, but in practice, the (ax slructure makes
such invesiment impractical.

A 35% tax on capital gains, plus a 5% at-source

deduction when selling, brings yields down to the
same level that foreipn depositors obtain when
placing deposits with the jocal banks.

Dropping this tax would not set a precedent, as
profits realized by Israeli investors from the sale of
shares listed on the Tel Aviv Stock Exchange and
profits realized from the sale of approved shares
listed outside [srael are free of capilal gains tax.

Financial reciprocity and open markets between this
country and the United States would be a positive
step, and open Isracl even further to the American
investor. [n twrn, [srael would be showing its faith
in America by invesiing in it.

The sums available for such invesiment could exceed
$1 billion.

100t issue

With the publishing of April 1993 issue we mark the
beginning of the second century. Some of the
technologies and companies that we have wrilten
about since 1984 have developed and become
important entities in terms of empioyment, exports
and profitability. Telecommunications, software and
biotechnology arc important arcas today and can be
cxpected to develop strongly over the foresceable
fulure. I personally look forward fo the personal
contact with our readers and the people that make the
news.
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ECI Telecont Makes a Small Acquisition

In eatly March, ECI Telecom announced its first
acquisition in 1993 -- the purchase of 75% of lhe shares
of Compression Telecommunications Corp. for $1.3
million. CTel manufactures equipment used by EClin
testing its DTX systems for voice and data fax
transmission. CTel 15 a family-owned company, and Dr.
V. Gupta, controlling shareholder and CEO, expressed
the h? that its new and exisling products will benc(it
from ECL's international markel presence.

CTel had sales of $1.4 million in 1992, and was
profitible.

Will ECI eontinue on the acquisition teail? CFO Mannie
Olswang did not rule vut such a possibility. “The
company has 390 million in cash, and its own shares,
which could be used for further acquisitions,™ he said.

Elseint Does Well, but Expenses are High

[f not for the unexpectedly high cust of moving from beta
site installation o uperational mode, the company s
profits would be even higher,” said Yuval Yannai in the
aftermath of Elscint’s 1992 resulls. He was referring 10
the six new scanners which were installed in the period
under review. As it was, the company s resulls were
geod if not sparkling.

1992 1991
Sales $220.9 mil $190.9 mil
Net income $20.1 mil 3 17.1 mil

If new scanner sales exceed 40 in 1993, the firm will be
assured of 4 good year.

The order bucklog at year’s end was $67 million.
compared with 357 million a year ago.

Elscint results "disappointing™

T-A representative Oscar Gruss & Son considers lhe
Elscint resulls disappointing. At the lime of the remarks,
Elscint shares had fallen to $6.50 from about $8. OGS
lowered its forecast for Elscint from $0.33 to $11.30 for
1993, At this cstimale, Lhe shares are selling in cxcess of
21 times earnings,

M-Systems

1993 estimated earnings.

M-Sysiems (NASDAQ: FLSHF, F1.SUF, and FLSWF )
produces a new silicon chip with special memory data
retention capabilitics. The “flash” or special data retention
chip is rugged, reliable and, when used in a dala memory
syslem, readily accessible.

The US Army purchises an unvelated product from the
firm.

Last year was the first profilable one for this four-year-old
company. For Ihc nine months ending September 1992,
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the firm eamed $560,000 an sales of $1.6 million.
Demand in the after-market raised shares to $7 and
warranis to about $2. A1 these levels, the original units
have doubled in price. The company is now valued at
more than $28 million, in keeping with the strong demand
for mosl new Israeli issues.

M-Systems was priced at $8 per unit, which included 1wo

shares and one warrant. The warrant entitles the holder to

excrcise it for one share a1 38, and is valid for three

years.The company, al its oplion, can convert the warrant

:;:l shares if the share price exceeds $10 for ut least 30
ays.

High Fliers

M-Systems and Comverse have been attracting investor
interest. M-Sysiemns became a public company in March
when it issued shares at 34 cuch in a package of two
shares and an option. The package was then priced at $8.
[n the first month these shares more than doubled, and the

uglé%] was trading af more than $2 -- a gain of more than
125%.

Comverse's price moved over the $20 mark in mid-March
trading. The company’s message transfer systems are
gaining greater acceptance, and recent financial statements
indicale thal in 1992 sales rose by 75% to $38.4 million.
Profit for 1992 reached $5.6 million -- a marg.a of more
than 14%. Tn 1991, Comverse reported sales of 322
million, on which it camed $2.4 million.

Fibronics Reports $25 million Loss ,

The Amercan -based Fibronics Ltd., which has a plant in
Haifz and is part of the Elron Group of companics, has
reported a $25.1 million loss for 1992,

1992 1991

Sales $54.3 mil $53.9 mil

Net income (3251 mil) | (3 3.3 mil)

Fibronics is a leader in network and interconnectivily
solutions Restructuring chargges of $10.7 million and
provisions of $4.7 million were included in the 1992
results.Gil Weiser, newly elected president, says some
bencfits are already being felt as a gesult of the
restructuring.

LanOptics

LanOptics Lid., based in Migdal Haemck, produces and
markets wiring concentrators and network muanagement
systems. §i recently reported that sales in 1992 rose

1992 1991

Sales NS 20.9 mil | NS 8.9 mil

NS 9.3 mil

NS 4.2 mil

(Cont'd on page 6)
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The Case for Mutual Funds

The market is dominated by big institutions and the
individual investor is served best by hiring
professional managers rather than competing against
them. This is provided by the country’s mutual fund
industry.

Performance over the trailing twelve months

The tuhles prescnted here indicate performance of the
leaders. If you are invested in these funds then you
are getling the best results. They are classified by
calegory, investment objective and investment
policy. The Top Performing Funds are measured
against their performance over the past twelve
months, between Fehroary 27, 1992 and February
28, 1993,

The resulls are calcwlated in US doliar terms

The mutal funds are sold in shekels. However,
many investoars prefer to do their accounting in
dollars and the results are expressed in LS dollars,
reflecting changes in the shekel’s value in terms of
the dollar.

Share Funds Tables

Guidelines for Future Performance
Analysis of past and present performance should be
the most important basis for cheosing one mutual

fund over another. Investors seeking top
petformance should understand the reasons why
some funds outperform others.

Factors that influence Performance
Small-size funds are likely to outperform large oncs.

This has been true in the US, In 1990, the 25 besi
performers were “small-assel" funds, They all had
positive performances.The 25 largest funds, by
comparison, all did poorly. This has been found to be
true in both up-market and down-market years.

The American experience holds true in Israel Last
month we listed the five top-performing diversified
and flexible share funds. Of these, Sivan and Hadas
had totat assets of NS 98.7 million and NS 74
million, respectively. The remaining three had assets
of less than NS 13.5 million each.Larpc-asset funds
such as Saar, Psagol Flexible and Kela, with tota)
assets of NS 582.6 million, NS 368 million and NS
7833 million respectively, were poor performers,

The largest funds may have the best managers,but
the smaller-asset fund managers are betler able 1o
invest in smaller emerging growih companies. Such
holdings may represent a lurge portion a small fund's
assets, so price surges will have & great impact on
the performance of such funds.dn the instance of a
large- asset fund, a similar-size holding will have a

Share Funds

Categary: Dirversificd and Flexible Share Funds
Investment Objective: Growth

Management Policy: Manager invests in
equities with mix of investments adjusted 1o
market conditions.

Funds in Category: 42

Teop Five Performers

Fund Manager % gain
Sivan Aumban 435
Emda UMB 37.9
Hadas UMB 356
Yesodot Moritz Tuchler 33.6
Avioka Unitrust 32.6

Category: General, Maof and Specialized
Investment Objective: Aggressive Growth

Management Policy: Manager invests in the 70
leading shares making up the TASE Share index
or in the 25 leading shares which make vp the
Maof Index

Funds in Category: 55

Top Five Performers

Fund Manager L gain
Mivneh Amban 47.1
Magic Moritz Tuchler 46.6
Nof Nassoa 40.6
Analyst Inds  Analyst 4014
Kochav Hapoalim 33.9

(prercemiages represent gain in vafiee in U S, doflary ternes for 12 months gnding Feb, 28, 1993)
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smaller impacL

Posilive cash flow is also a help to management,
which can use fresh funds when buying into new
positions. This activity is nexl to impossible to
monitor, however, except by careful analysis of
performance vs. growth of total assets.
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Cash position is a good criteria for judging
management. [n up markets, one should expect to

find management fully invested. The reverse should
be true in down markets. A company’s cash position

is not easily pinpointed, but mutual fund managers
can be expected to supply this information on

request.

Bonds Linked to

Category: Government
Investment Objective: Conservative Growth

Management Policy: Manager invests in
government bond issues.

Funds in Category: 35

Top Five Performers

Fund Manager % gain
Meytav C-O-L  Meylav 5.3

Ziv Amban 4.5
Egoz lanot Discount 4.1
Zohar Amban 3.5
Epsilon C-O-L  Epsilon 3.4

Cost-of-Living Index
Category: Non-Government, General, Short
Term & Corporate
Investment Objective: Conscrvative Growth
Management Policy: Manager invests in

MNon-Government Bonds Linked te Cost-of-Living

[ndex
Funds in Category: 45

Top Five Performers

Fund Manager % gain
Pil Ceniral Trade  22.9
Gia Amban 228
Heron-Lavie Heron-Lavie 21.6

Or Leumi Pia 14.0
Hemda Hemda UMB 13.

{percentages rapresent gain in value in U3, doflar teras for 12 months ending Feb. 28, 1993)

Foreign Currency
Funds

Category: Denominated or Linked in Forcign
i Currency

Investment Ohbjective: Conservative Gm-.jrth

Management Policy: Manager invests in
foreign currency linked bonds

Funds in Category: 22
Top_Five_Performers

Fund Manager % gain
Meitav F/C  Meilav 9.3
Psapot FC Psagot 8.3
Inbal PKN  Hapoalim 7.4
Hochit Lahak American 6.2
Zabar Hapoalim 6.1

(percentages represent gain in value in US. dollar termy
for 12 monihs ending Feb, 28, 1993}

Datahase: Meilav Mulual Fends

Index Linked and
Share Funds

Categery: Mixed funds
Investment Objective: Growth

Management Policy: Manager invests in a
combination of index-linked bonds and shares.

Funds in Category: 12
Top Five Performers

Fund Manager % gain
Barak Hanot Discount  18.0
Moked First International 12.7
Zofit Lahak American 11.8
Pia Leumi Pia 8.3

I2 wncniths ending Feb. 28, 1993}

{percentages represent gain in value in UL, dollar wrms for
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sharply to $7.6 million. Profits to1aled $2.4 million, with
margins exceeding 31%.

The above table is presented in Jsragh currency because,
prior to LanOptics becoming a public company in
November 1992, 15 books were maintained in New
Shekels only. At that time the company sold shares valoed
al $21.6 million . Currently its shares are trading at
$18.The market is capitalizing LanOptics al just over $100
million, similar 10 its capitalization at the oulsel of 19492,

Geotek runs with the military ball

Israeli defense industries are facing severe recovery
programs due to sharp cutbacks in intemational defense
spending. A sitnilar siluation is being faced by the west's
leading armament indusines and contractors. Military
aircraft and hardware manufacturers have been faced with
a giut of supply and dwindling markets, now that the
Suvict threal appears Loy have ended.

[n Israed, 1he generally accepted view is that neilher Israel
Military Industries, Tsracl Aircraft Industries nor Rafael
(the research and development arm of the country's
tlelense eslablishment) can be expected to convert their
business from swards 10 plowshares in the immediate
future. Over the years, these concertis have produced
smul] arms, lanks and missiles to meet the country’s
security needs. Competilive pricing was secondary. These
industries have accumulaled extensive know-how and
capabilities, but the consensus is that they will not convert
this know-how into viable commercial businesses.
Privatization and joint ventures are seen as the preferred
roules,

Enter Geolck. Since November 1992, the NASDAG
shares of Geotek [ne. huve been advancing, and the
company’s capitalization has tripled to about $90 million,
Information has been sparse, but ltom availabic financial
dita and discussions with brokers and investors, it
appears that Geutek's growth polential is connected wilh
the rapidly expanding wireless communicalion market in
the US, and on products springing fromn {smuel's Raluc]
facililies.

Rafael has spent more than $250 million to develop
wireless communication technigues for lsrael's defense
eslablishment, Geuotek, in a joint venture with Rafael, is
using the technology to provide cellular telephone
commuricalions in the United states usimg a frequency al
which others huve nat succeedad.

The story sounds promising, and the suggestion being
rmade by vne broker is that Geotek could derive even mon:
major benefits by finding niches for its products.

Geolek Industries Inc. manufzctures electionic fuses,
precision mechanical defense components and electrical
power supply systems. In 1991 it soquired the American
Bopen Communications company. The Iatter has more
than 50 years experience in marketing electronic
products,

Since its restructunng in 198K, Geotek has nol
experienced a profitable year. In 1991 its sales reached
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$36.7.In 1992 its sales were projecied at 342 million,
with a loss of more than $1 million.

Some vital statistics indicate thal Geotek has 15 million
shares oulstanding, with a 2.6 million fioal. In Oclober
1892, the shares (raded at a low of 82, and reached a
12-month high of mere than $6 in February 1993,

In his report, Bloomberg's A.L. Babino cited Geotek's
profile, which included some impressive growth rales
wver the past three years.

Growth in revenues +438.1%%
Growth in netl income +39.0%
Orowth in EPS  +30.5%

Inferview with 2vi Stepak, Meitav Mutual Funds Share
Markel Prospects for 1993

Most finzncial experts have predicted that the Tel Aviv
Stock Exchange Share Markeo will offer investors a
positive return in 1993, They are also nearly unanimous
in feeling that the performance will be well under ils
buoyant 1992 levels. In that year, the share market
recorded a 65% relum when measured in dollar terms.

For Mr. Zx1 Stepak, principal and manager of Meilav
Mutual Funds and Pertfolio Management Lid., there are
two key issues: Ihe prospects for peace and the Tate of the
Arab boycott. Progress op these issues, according to him,
could see the General Share Index at 260-270 by the end
of the year. Possible negative influences inciude a failure
in the peace process, a Treasury-imposed tax on capilal
gains resulting from share investnents, a flood of new
issucs, or friction with Israel's neighbors,

"The imposition of a capital gains tax would not bring as
lengihy a setback as in the peniod after Finance Minister
Finhas Sapir declared a tax. However, the market couid
dip by 20-25% in respunse to such’a silualion,” Suggests
Mr. Stepak.

United 31ates studies have shown that small-sized mutual

funds ouiperform large-sized funds in bath up and down

markets. “My remarks arc mtuitive, and nut the result of a
study. Smaller funds have an advantage due to the ease of
buying inio a posilion and then selling out,” he said.

(Small-sized funds are penerally classified as those with
assets of up to NIS 150 million.}

"Flexible funds such as Kela Gemisha, with assets of
NI5 B0 million, keep 50% of theif holdings in shares.
The fund is one of a group of mutual funds, wilh Lotal
assets of NIS 2.5 billion, managed by Leumi Pia. A
management decision (o reduce the percentage of shares
held requires heavy selling in the marker. A fond with
assets of NIS 100 million deciding to reduce its share
holdings by 20% will unly need ta sell NIS 20 million,”
states Stepak.

Meitay has five mutual funds under management. lis
Meitav Share fund is a General Share fond which seeks
above-average growth. I1is a lop-ranking fund among the
42 in this catepory. In the 12 months ending Tanvary 31,
1993, jts net asset value grew by 54% in dallar terms.
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The Meitav Foreign Currency Fund was also a fop
petformer among the 22 in ils group. 1t achieved a growth
of 13.8% in dollar terms in 1he 12-month pericd ending
January 31, 1992,

Being Smaller Requires Better Performance
“Itis not all positives; there are negatives as well.Smaller
funds tend to charge higher management fees. Our
managemenl fee of 3% is three times that of the large
mutual funds.We have tv perform better to make up for
the fact that we begin with less money,” he said.

Timing as a factor in performance.

[n a rapidly ¢limbing market, mutual fund managers keep
little cash on hand. In down markels they will increase
their cash position, A well-timed decision as fo when a
fund should be fully invested and when it should be
holding cash is one key 10 above-average performance.
Most mutual fund managers in Israel and overseas do not
like to take chances.They fend 10 act logether, and are
satisfied with keeping up with the averages. “The day
after the election on July 16, 1992, the decision was taken
1o reduce our holdings in shares from 80% to 60%. One
had to be strong cnough to take individnal action. The
market declined from an index level of 161 to 145, said

Siepak.
New Financing

The new-issue market hus been a souree of major capital
gains in 1992,

Can mutual funds increase their performance by vtilizing
their size 10 ubtain sizable blocks of new issues, which
subsequently sell at a premium?

"Mutual Funds are not allowed to burcow anless they sign
up as instilulional investors in the first round. Money and
porifolio managers are in (he new-issue market They
borrow heavily 1o gel their allocation,” says Stepak. He
ahstains from making any comments about the massive
oversubscription resulting from the generous lending
policies practiced by the Jsracli banking community in the
second half of 1992 and early 1993,

Asset Allocation -- Some Criteria Used by
Meltav

The General Share Fund has boldings of approximalely
50% of the Mishtanim large capitalization shares, and
50% of the Karam-traded lower capitalizaiion issues.
“There are many criteria vsed in choosing shares. The
Price/Earnings ratio is but one of these. A recent study
wits intended 10 help us undemstand some of the key mtios
existing in the Tsraeli share market. We found out that an
average price/earnings ratio was 18.The Market
Capitalization 10 Equity ratio is aboui 2:1. Other criteriy
we lovked al included expectations for performance of
the given company and the economic seclor in which it
operates,” explained Stepuk.

Yields in 1992 from Foreign Currency Funds
Wilh interest rates falling worldwide, investors continue
to seck altermatives 10 the meager rales quoted for funds
left on deposit in Israeli banks -- often as little as 3%.
Some Jsraeli Foreign Curcency Mutual Funds
oulperformed 1his figure by a factor of four. The lop five
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funds in this category averaged 12.2% growth in dollar
terras in the 12-month peried ending January 31, 1993.
The Meitav Foreign Currency Fund was top-ranked, with
a dollar return of 13.8% per cent. Mr. Stepak was
questioned as to the strategy employed 1o obtain these
resulls.

“The devaluation of Ihe shekel amounted to 215 last
year. In the Meitav Fund, 80-85% was invested io
Government Gilboa Bonds, which returned 31%. In
addition, 5-15% was invested in shares,” said Stepak.

An Agronomist's Story

[srae) holds a special place in the world of agriculiure, The
country is a major foree as a grower, a manufacturer of
inputs, a research center and a provider of know-how.,
But the depth and level of Jeadership which Israel
maintains in these areas confound traditional explanations
and growth patierns. Jsrael’s home-developed
technologies are used across ithe globe. How has this
happened?

One answer lies in a paradox. The history of Israeli
agriculture spans no more than 100 years. The country's
first farmers bore the same personality traits and
churacteristics as those who are involved in the Israeli
agricultura] industry loday — yoong, idealistic and highly
educated people who saw agricultural development as a
national priorily. For the pioneers a centory ago there
existed no tradition of farming, no accumulaled wisdom
and no methodology passed from father to son, Perhaps
because there was thus no conservative tradition to hold
back progress, these new farmers had the freedom 1o find
innovative solutions to age-old farming problems. Thus
[srael's agronomists learned ¢arly on how to make the
country .%griculturally self-sufficient while overcoming
such hurdles as low rainfall, fack of fertile soil,
blisteriogly hot summers and a scarcity of investment
capital.

Orther reasons exist.Israeli farmers have for many years
been backed by a world-class network of research
stations, academic eslablishments and sgricultural
extension services that turned this small country into one

large experimental farm.

The economy supported this drive towards agricultural
development, 1115 2 mixed economy which is capable of
broad vision, and it tends to view targets us oplimal and
not maximal goals.In addition, fluent interaction between
farmers, industry and extension services provides a flow
of information that leads to positive action and rapid
development.

Government suppori has also been a enilical factor, Israeli

ernments have historically viewed the country's
agricultural indusiry as critical to the health of the national
econoimy, as well as an ideclogical plank. This has

ed them to invest in the developuent of an

sgricultural infrastructure, including a national water
carrier and other water resources.Governmenls have also
subsidized farmers, farming couperalives and farming
cullectives.
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Israeli agriculture has been forced to cope with three
disadvantages -- lack of ferlile soil, low rainfail and high
labor cosls. These impediments were overcome in
innuvative ways. A survey of availahle soil was made,
and high-vield crops were chosen to offsei the soil
shorlage, [n ovder to make good use of the limited
quaniities of water, sophisticated methods of imigation
were developed. Included among these are drip imigation,
which provide plants with the correct amount of water
withuul wastage or evaporation. High labor costs wers
offset by having existing manpower reach high levels af
productivily. Finally, the kibbute or collective Tarm is a
major contributing factor 10 the development of 1sraeli
agriculture. As the kibbutz collective settloment system
developed, it provided from within its ranks professional
agronomists ynd agricellural economists whose nalural
inclination when addressing and solving problems was 1o
melate (he individual issue 1o all elements of the farming
comniuity, thus placing problems within lheir greater
comtext. The resulls of Lhese policies have been spectacular
in comparisen to farming communities world wide.
Results have included a falt in agricultural fresh water
needs over the pasi 20 years. Crop sales have registered
high profits, with yields from one cobic meter of water
nising from $'[l46v in 1950 to $2.04 in 1960,

Istael has the most productive dairy and livesiock sector
in the world, and generates 300 tons of tomatoes per
heclare from its greenhouses. The cotton yield stands al
six tons per hectare, and cotton production reguires only
five working days per year per hectare.

There is little doubt that other countries can implemenl
Isracli agricultural systems and make use of Israeli
farming know-how, but this muost go hand-in-hand with
the adoplion of agricultural strategies which take a broad
view of Ihe whole instead of concentrating on individual
cTops. Agritech Israel the Midlle East’s Premier
Agricultural Exhibition is scheduled to take place in May.

Fit cooperation with Dan Meiri for the Israel Export Institute

Private Placements

The number of private placemenis on offer and recently
compleled is growing. For many companies, the raising
uf capital by private placement is efficient and cost
effective. Public companics, whether on the Tel Aviv
Sitock Exchange or on American over-the-countet
markeis, can Save the time and money involved in
preparing a prospecius. A large public company will also
benefit from charges which may be as low as 1% of the
sum raised. Small private companies that are not ready for
an injtial public oflering also find private placements
effective. However, their expenses may run lo 5% or
more, with an equivalent amount of warrams l[or the
placement.

Assutech Lid. — a placement in progress

The company has spent several years developing
preducts for the healthfood and healtheare industry. s
tiest product, a healthfood bar called Assubar, is selling
well in Israel, and has heen sold in Spain and the United
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States.

Assutech has established sales in Israel, and has ongoing
sales to Spain for Opuntia caps -- a seience-based product
made from cactus flowers which is claimed ta alleviale
some of the discomforts associated wilh prosiate
problems.

Esxtan Harduof, Assutech's general manager, has
confirmed that expectations are for 3 speedy conclusion of
a private placement of Assutech's shares. Assutech is
seeking to ruise aboul $1.35 million ko cover ils needs for
research and development, production and marketing.
The offering is being made Lo inslilutional invesiors and
private individoals,

Sources outside the company indicate that Barington
Securities in the US is offering 10 assist the firm with ils
markeling efforts in the US, and is offering investmeni
banking scrvices for future Linancing and an eventual
initial public offering,

Teva Signs Placement for $25 miilion

Teva Pharmaceuticals bas completed a privale placernent
of 325 million. [t issued seven-year bonds with principal
and interesl linked Lo the US dellar. The 6% annual
coupon is payable bwice a year. The principal is to be
repaid in five equal installments, Beginning the fourth
year.

Clalit Finance & Investments and Hapoalim Capital
Investments Lid. organized this placement, which was
disiributed to inslitutional investors.

The 6% interesl was Lhe equivalent of LIBOR of 5 1/4%
plus 3746,
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HEWS AND INVESTMENT OFPORATUNITIES
Writicn For ¥oniure capitalists, inwesiment baakers,
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developments and for those who specifically whe wish to
mairlain insights inle lsreel's dynamic high technology
fields.
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