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STANDING IN DIFFERENT QUEUES

Prime Minister Binyamin Netanyahu, on a number
of eccasions, has stated that ‘foreign investors are
standing in line outside my office’.

Mr. Benjamin Gaon, who, as head of the Koor
Indusiries conglomerate, has individually attracted
substantial American investors to Israel, sharply dif-
fers with Mr. Netanyahu's statement. Both Mr.
Netanyahw and Mr. Gaon, a Shimon Peres support-
er, are speaking in the jargon of pelitics. The Qslo
Accords three years ago were a sign to a number of
large intemational companies, including Siernens,
Volkswagen, Wire and Cable, Nestles, Fujitsu and
Mitsubishi, that Israel, with its modem infrastrac-
ture and aggressive style of business, is a likely
springboard for expanding business activity
throughout the Middle East. They opened offices in
Tel-Aviv but their activities centered mainly on
trade and not industry. The investors were welcome,
although they created only a handful of new jobs.
The good press accorded was clearly out of propor-
tion to their economic value. In that same period
heavy investments, such as that by the Intel
Corporation, were made on merits unrelated to the
Oslo Aceords. They were based on the availability
of skilied personnel and Israel’s Law for the
Encouragement of Capital Investrment (1959) which
provide tax and financial benefits to invesument pro-
grams qualifying for the Stawms of Approved
Enterprise.

Mr. Gaont’s attempts a1 creating a connection
between a slowing in the implementation of the
Oslo Accords and a slowing of foreign invesunent,
are way off the mark

The debate whether foreign investors are or are not
standing in line in Jerusalem outside of the prime
minister s office, while raising provocative and
powerful mental images, disregards changes of gov-
emment policy related o investment incentives. In
the past year under two governments, the 38% cash
grant of the total investment in fixed assets, has

been slashed. This change was announced a year
ago and immediately reduced the grant incentives
by a whopping 20%, and then by another 33%.
THTIR opposes these changes. Israsl’s economic
history indicates that the injection of substantial
foreign investment invariably has been followed

by perieds of economic boom. It fellows that by
administratively reducing foreign investment, the
economy may slow.

The message is clear that the government’s policy
toward foreign investment remains positive but it

is on a different track than before. Government
officials, including the Director General of the
Ministry of Industry and Trade, in defense of these
changes suggest that Israel has become so desirable
a veaue for investors that they wilk keep on coming
even after incentives are reduced.

Though firmly opposed to the reduction of invest-
ment grants we are far from gloomy zbout prospects
since the Gross National Product cortinues to grow
at a respectabie pace of 3.5% a year.

While political dehates must be endured. there is
one quene where indisputably foreign investors are
cagerly lining up. It is & line for equity investments.
That line begins cn Wall Sreet! Another group of
new public financing issues have just reached the
market. The market has priced approximately half
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{see our study of new issnes further on). The over-
subscription, another term for swnding in line for
these issues indicatss the high respect accorded to
the achievements of this little country,

Prime Minister~ Freedom for Central Bank
Prime Migister Binyamin Netanyahu has reaf-
firmed his commitment to freedom of action for
the Bank of Israel. Speaking at the one day con-
ference marking Israel Export Day, he told an
audience of several hundred exporters that while
he will comrunicate their request for a lowering
of interest rates and a downward adjustment of the
rate of exchange, he leaves such decisions to the
Governor of the central bank.

In response to industry’s concern about pockets of
engineering and software persennel shortages, the
Prime Minister promised more retraining pro-
grams for new immigrants. Mr. Netanyzhu, an
economist rained in the USA, predicted rapid
movement on the privatization frontin 1997 as a
new era of cormpetidion for the ransport induostry.
“1 am not surprised that foreign investors continus
10 show intense interest in local assets as these are
still brghly undervaiued.”

Reduction in Grani Poiicy Is Final

Deputy Minister of Industry and head of the
Office of the Chief Scientist, Yeheshua Gleitman,
states that he will continue the policy of reducing
the 38% grant to foreigners investng in industry
in priority areas and who mest export require-
ments, but the existing budget of approximartely
$550 million will not be increased. The issue of
reduction in the level of Government grants has
come under fire on the part of foreipn inveswors
who are planming to expand existng investments
int this country.

Government's 1997 Budgetary Target
Balance of Pavments Deficit $ 3.5 biilion
Export 7% growth
Gross Domestc Product 4% growth

Ministry of Finance Director General Calls for
Correction in Economy

Ministory of Finance Director General, David
Brodet, has called for lowering interest rates by
the Bank of Israel which may create a devaluaton
of Isracl’s currency:

Decembet 1996

He blamed the anticipated deficit in the balance of
payments, which will reach this year a record $5.4
billion, due to a siow-down in economic growth
and in a real devaluation of Israeli cumrency. He
also warned that any additions to the Defense bud-
ger, such as the NIS 1 billion demanded by the
Chief of Staff, must be carmied out within the
planned budget deficit.

Netanyahu Government's First Budget

The Budget, which 15 to be approved by the
Knesser by December 315, 1996, will underge
numerous debates incieding discussions on such
1$3u8% 43 an increase in the foe for visiting a
doctor and cuts in social welfare.

Comverse: 54% Rise in Profits to $7.23 million
Shortly after Comverse (NASDAQ: CMVT)
successfully concluded a $100 million convertbie
bond issue, the company reported Q3 1996 resulis
which were above analysts' axpectanons.
Revenues rose by 44% 1o $32 million. Net profus
amounted to 7.2 million for Q32 as compared with
$4.7 million in the same quartter a year earlier
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Efrat Future Technology Lid, established in 1984,
has rapidly beceme the number one supplier of
enhanced services platforms to international
ielecommunication netweork opetrators with ever
80 customer installations in 32 countries.



Decembar 1996

Efrat has now posted 32 consecutive profitable
quarters and a virtually uninterrupted record of
quarter-to-quarter growth in revenues.

A study by Probe Rescarch found that Efrat's
customer base has more than doubled that of its
nearest competitor. Examples of Efrat's success in
the internarional market include the world's larges
single site installation of voice and fax messaging
equipment for the Deutsche Bundespost Telekom
in Germany, which currently has a capacity for
more than 200,000 subscribers.

Crystal Software Solutions Prepares 1PO

t

Crystal Software Solutions is a software developer

the main product of which allows modification of
computer systems to dates beyond the year 2,000.
Crystal is preparing its initial public offering
which 15 to be underwritten by Hampshire
Securites.

ECI Telecom Buys 5% of TTI

TT], a subsidiary of Telecom Team Computers,
is
ECT Telecom (NASDAQ:ECILF) is to invest
$2.4 million and will receive 5% of TTI's equity.

LanOptics Disappolnts.
LanOptics (NASDAQ:
LNOPF) reported lower
sales for ()3, $5.3 million as
compared with $6.3 millien
in thg same quarter a year
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preparing itself to file for an [PO on NASDAQ.
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tized virtwal studic. The Columbia Broadecasting
system television network used it in the recent
presidennzl electon campaign.

Record Quarter for Tecnomatics

Tecnomarics Technologies Lid (NASDAQ:-
NM:TCNOF) recently reparted results for the
third quarter ended September 30, 1996.
Revenues for the three months increased by 45%
to $11.5 million compared to $7.9 million for the
same period a year earlier. Net income for the
period increased by 93% to $2.2 million compared
to $1.2 million for the three months of the compa-
rable period in 1993, American sales experienced
rapid growth and included repeat sales to Chrysler
as well as o Pran & Whitney.

Tecnomatics shares have been recommended as a
“buy™ by Oppenheimer & Co. Inc., international
investment bankers. When, on October 23, the
shares were priced at $19, Oppenheimer stated,
“the stock is currently selling at 19.2 times 1597
EPS esttmaies of $0.99, while we estimaic 1997
eamings will grow 25%.

Laser Industries Record Results,

Laser Industries Lid (NASDAQ: LASRYF) for Q3
ending September 30, 1996, announced record
revenues of $14.6
million as comparred
with $12.6 million in
the comparable quar-
ter of 1995, Net

earlier. A $1.8 million i income rose by 41%
inventory write-off was the St 15'; 33 new re-cord of
greater part of the compa- teret e -3 million com-
ny's $2.7 million loss which Bl s m “&t‘: $1.6 mul-
contrasted with $1.2 million oy b I on same quar-
net profits for Q3 1995 Epie e e ter last year.
LanOptics management also I Company sales con-
said i intends buying back Sibit 1ig oo tinue 10 expand a3 a
10% of shares, v inini e s b b et x result of growing
. . “"“'"-"*.i I?}"“; i o ::..-::j-} demands for cosmetic
Star Fund invests $3mil- | 0l HigtHI laser treatments for
lion in RT Set which the company

Star Fund, a major venture capital fund investing
in high-technology companies, has announced its
investment of $3 million in a BVR subsidiary RT
Ser

RT Set has developed a sysiem which integrates
software and hardware in order to create a digi-

has provided laser systems. It is also introducing
systems for the treatment of wrinkles, an applica-
non which has received FDA marketing approval.

Vocaltec Resuitis Below Expectations

Vpealtee (NASDAQ: VOCLF) reported revenues
of $2.4 million and though these were 32% above
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Q2 1996 they fell short of analysts” expectations.
Vocaltec reported & net loss of $2.0 million, a
figure which also exceeded analysts’ predictions.

At the tecent Voice Europe 1996 Conference in
London, Vocaltec introduced its latest product
which allows video conference calls via the
Intemnet. Vocaltee’s VideoPhone is aimed at
competing with VDOnet's VDOPhone product

DSP and PROXIM to Merge

The Israeli DSP Communications Ltd (NAS-
DAQ:DSP) and the American Proxim have

anncunced 2 merger agreemnent vilued at about
$400 million. The new company's estimated
valve could reach $1.7 billion.
Proxim designs, manufactures and markets high-
performance wireless local area data nerworking
products based on spread spectrum radio fre-
quency technology. DSPC develops and sells
chip set and systams for the wireless personal
communications market

ELOP and Comanche

ELOP Electrooptics Industries Lid, [srael’s lead-
ing laser and thermal imaging systems producer,
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has been chosen to supply a novel laser system for
use in the US Army’s Comanche Stealth heli-
copter. ELOP won the coveted contract in compe-
tidon with America’s major defense manufactur-
ers. The system will integraie 2 range finder and a
Jaser target designator for the launching, homing,
and detonation of missiles on the target. The tar-
geting function and range-finding capability will
provide the Comanche with the most advanced
operational capabilities. Main contractors for the
Steatth helicopter are Boeing Sikorsky and
Lockheed Martin. The total market for target
designation and range finding laser systems in
helicopters is estimated 1o be $1 billion. ELOP"s
contract is estimated to be at lcast $130 million,
Each laser system cests under $100,000. The
development work was done in conjunction with
Lockheed Marun. ELOP was chosen as a replace-
ment for McDonnell Douglas.

Makhteshim has High Potential

Makhteshim Chemical Works Ltd has the poten-
tial to be 2 top performer, over the fonger-term, on
the Tel Aviv Stock Exchange. The Makhteshim
group manufactures and markets crop protection
chemicals such as herbicides, pesticides and fungi
cides, as well as synthetic aromatic chemicals for
the detergent and cosmetic industries.

Makhteshim is twe-thirds owned by Koor
Industries and holds 74.3% of the controlling
ownership of Agam Chemicals and 45% of
Prizma.

Makhteshim’s R&D programs concentrate on
development of safer formulanons based oo non-
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aromatic solvents, including micro-encapsuiatons.
Bamcha Investment House, a large portfolio man-
aging group, currently estimates that Makhteshim
is trading between 10%-20% below its mrue value.
Barnea-Singer, another local investment house,
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recommends Makhteshim as being one of the
world's biggest generic manufacrurers of agricul-
tural cides.
As at November 3rd, Makhteshim's shares were
raded at $5.75 a share. The shares are priced ara
P/E ratio of 12.2 times its last 12 months’ eam-
mgs. The shares were mraded in the last 12 months
;}5 a Euw of approximately $4.45 and & high of

.50,

Microsoft and YDOnet Agree to Cooperate

Microsoft has announced a cooperative and
investiment agreement with VDOnet The cooper-
ation wall invelve Intemet communications wech-
nologies developed by VDXOnetr Asaf Mohr,
VDOnet’s president and CEQ stated that the
invesonent was less than 10% of the company’s
equity. The company has also been the object of
an investment, also of less than ID% by US West
Services.

VDOnet offers a line of products for Intemet
video broadcasting and Internet video telephony.
VDOnet's customers include producers of infor-
mation and entertainment, advertising and prome-
tion, and nearly anyone whe wants to cnmmum
cate with video over the Net. The company’s
flagship product is used to develop video at
nearly 150 sites, including PBS, CBS News and
Paramount Digial Entertainment. Other investors
in VDOnet include NYMEX, the Bartery Ventures
Fund and the Star Fund.
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Senzotech Wins US Tender

Sensotech produces sensors based on & unique

processing method which detects obstacles,

Dacambear 1996

Israeli Technoplast, the shares of which are traded

oi the TASE.

boxes, garden tools and food casing. Last vear's

ZAG is a speciality producer of plastic containers,

objects of hurnans by immmitating the way a bat sales were nearly totally for export and amounted
navigates in the dark. The sysiem mansmits sound to $31.7 million. The company’s productivity is
waves, analyses the waves reflected back, and very high, around $1million expons per empiayee.
identifies obstacles in the way.

The company has recently won a public tender The Toast of the Town

izsued by Vapor, an Amercian door manufacturer Last week, Microsoft announced a number of

for public ransport in the US and Canada. couperative ventures gnd eechnology acquisitions.

In its first year the company is o deliver $4 mil- An interesting acquisition was the purchase of the

lion worth of its sensors.

Algorithmic Research

Alporithmic Research’s wechnology
combines RSA, an asymmetric
encryption technique considered a
ieading standard in the field of infor-
mation security, with DES, 2 sym-
metrical encryption

system. On the basis of this technol-
ogy, Algorithmic Research develops
unique “developmeni” tools for
mformation security applications and
has even adapted them 1o the
Japantsc

market, both in werms of language

and the computer platforms accepted
in Japan.

The Japanese Ministry of Industry,
Trade & Communications, MITI amd
MPT have chosen AR's technology
10 create the security system’s infra-
structere for cormmercial applications
on the Intemnet.

Securing business fransactions on the
Internet is a major target area for
high standard security systems.
Presendy there is lack of uniform
standards and the Japanese want to
lead the field in alectronic business
transactions on the [nternet.

ZAG Raiges $27 million

ZAG Industries (NASDAQ: ZAGIF)
shares successfully debuted recenty
when it sold $2.7 million shares at
$1C a share, Investors bid up the
price of the shares by 30% over the
issue price. ZAG is owned by the

multdimensional Online Analytical Processing
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{OLAP) technelogy from Pancrama Sofrware
Systemns. Pancrama's technology fits Microsoft's
muain efforts and can advance the software giant
several steps ahead in the rapidly expanding
OLAP data warehousing market.

Pancrama’s technology is designed to support on-
line analytical processing enterprise informaticn
systemns and decision suppart applications. The
technology gives management a simple and
effective retrieval and analysis of business data,
identifying and dealing with trends, as they occur.
Panorarna was established in 1953 in order to
develop, install, consult and tailor Windows-based
information systems for managers. The graphics
based, easy and efficient system won users' hearts
aifd the product was integrated inte dozens of
major Israsli companies in the business sector. "In
additien to developing an information manage-
ment tool, we identified a need for a technology
which would enable unsophisticated users 1o
collect, analyze and process data in order o
facilitate decision-making,,” explains Roni Ross,
founder and CEQ of Panarama, at a rscently held
Mational Export Day Sympesium. Panorama
bases itself on advanced mathematical systemns.
The rroup developed a unique product with the
capzbibity to seamlessly integrate datz stored in
mulddimensional databases with existing “rela-
tional” databases. The product also allows
volumes of stored memory and disk capacity and
rapid retrievabilility. These breakthroughs form
the basis of the product which solved a number of
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implementatienal probiemns suffered to date, "The
minute we siepped outside, Microscft identified
and wanted our product. Using 11, Microsoft will
mOVE 1ts entry into the marke: forward by a year
and change the world order,” says Ms. Ross.

NetManage Growth Rate Qutstanding

Met Manage has an outstanding growth record and
Six years after its establishment it is providing
Internet cormmunication products to more than
30,000 organisations and to nearly ail the top
Fortune 100 Group. In 1995 it earmned $22 milion
on sales of 3125 million. Though selling primarily
in the U.5, Europe and Japan, it recently began
marketing in China. It has two [sraeli operaiding
centres emploving 170, One is 2 development
centre and the other a2 marketing company s&lling
10 Europe and Afnica. The company. from its easly
stages, has concentrated on supplying personai
and network client/server solntions.

NetManage was among the pioneers in providing
its products free of charge, via the Intemet Some
days NetManage received hundreds of thousands
of enquiries “from people who didn’t know one
end of a ﬂupp}r disc from another. But a year later,
millions of copies were in use al} over the world™.

Air Waming Systems to China.

Well placed nimours have been speculating that
Lirag) Aircraft Industries is quietly negotiating the
sale of Air Warning Systems to China. If success-
ful ihe nansaction will total 5250 million. The
deal depends on Russia’s willingness to sell to
China its Nushin 76 cargo planes which will house
the TAI systems. Complicating negotiations is
China’s reiuctance to buy American Boeing 7075
because of its fear that America might freeze the
supply of spare parnts during any crisis which
might cocur between the two countriss. Trade
sources have mentioned the possiblity that India
might become a buyer, as well.

Copaxone appraved for Sale in Israel

Ahead of its expacted receipt of America FDA
approval with the marketng of Copaxone in the
United States, Teva has received the first time
ever approval won by an Israeli company, to mar-
ket an athical drug. There are 2,000 - 3,000 muls-
ple scleresis patienis in Isracl. By comparison, it
15 estimated thar there are 300,000 MS patents in
the US and an equal number in Earope.
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The Russian Ministry of Labour Buys
Multimedia.

Edusoft (NASDAQ:EDUSF) has completed the
installation of its multimedia system which
teaches English. The system is being applied to
the study of English in the CIS countries, as part
of the rewaining of workers for high-1ech profes-
sions and management. Edusoft equips class-
rooms with 20 computers, a comprehensive
library, games, multimedia sofrware, software for
the study of business and technical English, a
video room, Internet ¢onnection and furniture.
Edusoft has also signed an Agreement with
Packard-Bell t¢ include sample versions of its
English+ multimedia software in all Packard-Bell,
Zenith and NEC PCs, sold in Europe, Asia and
Africa, in 1997,

Microsoft’s Intermet Explorer in Hebrew

By the end of this year, Micresoft’s Internet
browser, Internet Explorer 3.0, will be able to
fully suport Hebrew, including right-to-left writ-
ing and reading, correct test flow, alignment and
quality fonts. Development was coordinated with
the standards committees involved in Hebrew
Intermet support, and the international Unicode
standard.

Microseft is working in cooperation with the
Standards Institution of Israel and the Israel
Intener Association, in order to define 2 Hebrew
Internet standard. Hebrew support for integrated
NT 4.0 Intemnet servers will be available soon, in
order to provide Hebrew-langnage search fune-
tions on the Web.

Prior 1o market release, the new product is being
tested by adapting 4,000 pages of information
belonging to the Tel Aviv University Scientific
Community site. In the coming weeks the compa-
ny will offer this service free of charge, and in the
future, the service wil be offered via Internet sires.
NetVision has already announced it will offer the
new solution to customers.

In addition, Microsoft is offering Israeli develop-
ers a set of development tools called Hebrew
Developer, which includes a collection of software
and tools enabling the construction of 32-bit-
Hebrew applications with full Hebrew Windows
95 support. These tools are suited 1o the client /
server environment, Oracle data bases, Sol servers
and others.
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Futting the Squeeze on the Unseen, with
Lasers

A novel appreach, utilising a Low-Powered Laser
and a Patented Oprical System is opening new
research application possibilines whereby a
strongly focused laser light creates mechanical
forces which can capture and position the smallest
of objects, such as cells and cellular particles. A
broad range of biological material is not ar all
affected by the infra-red light. The technology
allows these small particles to interact, to be
fused, or to be selected for sorting purposes. A
major benefit in this application is the ability of
the laser beam to “freeze™ microstructures and
then manipulate them. The work is being done by
Dr. Asher Porath, senior scientist and researcher at
Jerusalem’s Hadassah Medical Cente. The

sysiem inroduces into a microscope a laser beam
which is focused to form a beamspot of less than a
ruicron in diameter. This system is modular and
can be ¢asily anached to any of the world’s high-
quality microscopes.

For eggcell fenilisation, for the entrapment of bac-
teria, for the isolation of ¢hromosomes - all 1ssues
faced by researchers - this system, known as the
Optronic Tweezer, is an answer at an affordable
price.

The system now supplied to @ number of interna-
tionally renowned medical centres, fits in a small
valise, but “it will be scaled down to pen size, in
the forseeable futare™, states Dr. Porath.

Silicom Headed for Strong Q4
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Thoungh sales in Q3 exceeded last year’s results by
52% and nine months seles of $3.8 million were
86% higher than those in the comparable peried in
1995 an even stronger last quarier is expected
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from Silicorn (NASDAQ:SILCF). Computer sales
in the United States have been on the rise with
leading suppliers Compaq and TBM having
announced unexpectediy strong Q3 results.
Silicom management remains optimistic and has
projected a record year based on OEM demand for
its connectivity products which combine software
and hardware 1o allow partabie notebook, laptop
and handheld computers to interface with Local
Area Networks. STILCF prices have picked up
strongly and have been up up to $3.75 from
October lows of $2.50 29%

Forefgners increase Holdings on TASE
Contrary to rumours to the contrary, according to
data published by the Bank of Israel research
division, the total value of foreign investors’ hold-
ings in stocks on the Tel Aviv Stock Exchange
reached more than $ 3.1 billion (NIS 10 billion)
at the beginning of October. Foreign investor
equity holdings now account for 11.3% of the
valpe of all the shares registered for trading on
the TASE. In less than two years foreigners have
increased their holdings by $1.3 billion.

Stock prices continue t0 move withio a namow
range though having difficulty in broaching the
200 level Iast sean in June.

Technology Conference in High Gear

TEL AVIV IHTIR, - Israel’s Evergreen Capital
Markets Ltd. and American investrnent banker
Robertson Stephens, sponsored the second annyal
Growth and Technology Conference, The interna-
tional flavor of this conference was highlighted by
the presence of entrepreneurs, venture capitalists,
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who carne from near and far to listen to 95 presen-
tations by Israeli high-technology companies. The
conference mrned the baflroom of the Tel-Aviv
Hilton into a mecca of high technology with pre-
sentations feanming innovative technologies. A
big digital #lectronic clock indicated when the
speakers ran out of their allonted 25 minutes.

The presenters included seasoned ones like ECT
Telecom, the ailing Scitex, Electronics for
Imaging, Gilat Satellite, Elscint and the new up-
and-coming stars of tomorrow such as the RAD
group, of companies, Enigma Information
Systems, ArelNet and Smartlight. It was undoub-
edly the best showcase for Israeli high technology
appearing under one roof. Venture capitalists were
taking a long look at the technologies and talking
with management.

Michael McCaffery, Robertson Stephens’s presi-
dent, assured the audience that in spite of record
numbers of mitial public offerings in 1996, the
outleok is good for a continuous flow of capial.
“Low interest rates and the low level of inflation
and the clection results make & good setting for
techaology companies whose present value, based
on future earmnings expemuons, makes their
equities attractive, Moreover in the past five years
there has been & 3500 billion reduction in shares
l¢ading to a shortage of guality equities,” said Mr.
McCaffery.

Minister of Finance Dan Meridor, who just

told the visitors that Mr. Mubarak’s comments
were “90% economics and only 10% politcs”.
“Investors are tarning 10 us continually with their
interest focoused on infrastructure and high-tech-
nology projects,” stated the Minister.

Mr. Yaa'cov Burak, founder of the Evergreen
group welcomed both local and foreign visitors
Conference organizers estimated that more than
150 of the total participants, which exceeded
1,000, came from Europe, the USA and Far East
Dr. Felix Zandman, founder and president of
Vishay ImerTechnology, a Fortune 100 company
estimated that in 1997 chip shipments will resume
their growth afver a year of oversupply. Vishay’s,

Lockheed Martin’s COO at JBC
“On the road to recovery of the defense industries

and the implementation of the privatizaton plan
Istael will need to overcome both institutional and
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personnel problems, “stated Lockheed Martin
President and Chief OperatingQfficer Vance
Coffman, at the Jerusaiem Business Conference.
Lockheed Martin, the largest defence-aviation
concern in the world. It expects to be a major sup-
plier of the American new generation bomber-jet
program. The program is to supply a single plane
which will then be adopted for the specific
reguirements of the American military branches.
The value of that program is $100 billion. He
menitioned Istaeli companies Ei-Op and Raphael
both of whormn are world class defense product
suppliers, as companies with whom Lockheed
Martin looks forward to cooperate after their pri-
vatization.

"I believe we will be able to infegrate the govern-
ment's privatisation policy with our ¢xpertise and
vast experience, " stated Mr, Coffman.

Privatization to Resume in 1997

Private and government sources estimate that $5
billion can be raised in 5 years by privatization.
From 1986 through August 1996, more than $2
billicn was raised in proceeds from privatization
activities, not including the bank shares under the
Armmangement. The government jas stated it expects
privatization 10 be a major source of capital and
a catalyst for economic growth. Acceleration of
the process would be helpful considering the
country's needs to offset Government budge:
deficits.
Privatization is perceived by many to be a major
test of the Government's ability, reliability, and
determination to carry out its stated policies. How
it accomplishes the task is of crucial importance to
Istael's international business image,.

Growth & Technology:New VC Fund

Robertson Stephens, in cooperation with
Evergreen Capital Markets and investment man-
agernent firm Weiss, Peck and Greer, is establigh-
ing a new venture ¢apital fund. The fund named
Periscope is expected to reach $30-50 million.
after it completes capital raising by the end of the
December. Robertson Stephens itself is investng
10% of the total,

The fund will be managed by the three founding
companies and will focus on Lsraeli growth com-
panies.

After establishing this fund, Evergreen will
become one of the groups with the largest cash

December 1896

reserves designated for investment in Isracl
Evergreen raised $25 million three months ago
through a venture capital fund in which Japanese
and Taiwanese concerns participated.

Prior to the estzblishment of the new fund
Evergreen managed $75 miliion designated pri-
marily for high tech companies,

Singapore Fund to Invest in Technology

The government fund Yozma will invest $8 mil-
lion in the venture capital fund it is establishing
together with Vertex Management of Singapore.
The fund will be capitalized at $20 million and is
designated for Israeli start-ups or start-ups having
some connection to Israel These could include
non-Israeli companies who have research & devel-
opment facilitizs in Israel. Vertex has an option to
invest an additional $15 million.

Vertex is a subsidiary of a corporation associated
with the Singeporean governmgnt, and already
manages three venture capital funds capitalized
with $50C miHion. _

Yortex intends to be an active partner in the com-
panies in which it invests, Its connections with
Asian companies will be put at the disposale of
the loca! companies. This is one the largest invest-
ments made to daie by a Singapore entity.

Singapore-israe] Cooperation

“The activities of Singapore’s National Science &
Technology Boar dare gimed at creating friendly
ties hetween o country and Isrzel, says Mr. Yap
Ning Jee, Manager of Singapore-Israel Rescarch
& Development. “The budgets are relatively sinall
but the level of interest in Isracli technology is
runring at 2 high level,” says Mr. Jee.

SmartLight innovates with X-Ray Viewer

A four year old start-up headed by [srael’s most
experienced medical imaging team has begun sell-
ing its SmartLight uniot for hospital emergency
rooms. A¢cording to Dan Inbar, chairman and VP
R&D there are 3 muilion light boxes in use for
viewing film of imaged pictures.

“There has been little done in this field and most
of the boxes m uses fall short in tenms of levels of
glare and other parameiers.

The company’s key product is a computerized dig-
ital viewer. It is covered by parents and world-
wide distribution is beginning.



